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ICRA Indonesia: Limited Impact of the Ban on Raw Mineral Export

PT ICRA Indonesia (ICRA Indonesia) has today released a commentary on the economic impact of the
ban on export of raw minerals. Key conclusions in the commentary are:
1. The raw mineral ban will lead to gradual appreciation of all the banned minerals as the global
demand recovers. In the short run, the minerals currently in deficit supply such as tin and nickel
would continue to appreciate.
2. Over the short run, the country’s trade balance is likely to be affected till the economy is able to
counter the impact of lower raw mineral exports by increasing other exports/reducing imports. On
average, such an impact is likely to range between USD 375-400 million per month.
3. The ban is likely to adversely impact foreign direct investments (FDI) in mining over the long term
considering several disincentives. However, on a net basis, the FDI is not likely to be significantly
affected, given the fact that the investors are routing investments into Indonesia on account of
present adverse economic conditions elsewhere.
4. The raw mineral ban will have a limited impact on the overall economy given the limited contribution
of non-fuel minerals to the overall GDP.
5. There are some variables that need further clarity from the government, including operational
implementation of various provisions of the new law, directives with respect to possible layoffs (if
any), directives for smaller and marginal miners who may not have the resources to set up smelting
facilities as well as environmental norms for the new smelters. These variables could change the
quantum of the total impact of the ban in the overall economy.
The full commentary is available on www.icraindonesia.com.
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Disclaimer: ICRA Indonesia ratings should not be treated as recommendation to buy, sell or hold the rated debt
instruments. These ratings represent local credit quality ranking of rated entities in the Indonesian market.
ICRA Indonesia ratings are subject to a process of surveillance, which may lead to revision in ratings. Please visit our
website (www.icraindonesia.com) or contact the ICRA Indonesia office for the latest information on ICRA Indonesia ratings
outstanding. All information contained herein has been obtained by ICRA Indonesia from sources believed by it to be
accurate and reliable. Although reasonable care has been taken to ensure that the information herein is true, such
information is provided ‘as is’ without any warranty of any kind, and ICRA Indonesia in particular, makes no representation
or warranty, express or implied, as to the accuracy, timeliness or completeness of any such information. All information
contained herein must be construed solely as statements of opinion, and ICRA Indonesia shall not be liable for any losses
incurred by users from any use of this publication or its contents. ICRA Indonesia is not an auditor and cannot in every
instance independently verify or validate information received in the rating process. In the rating process, ICRA Indonesia
has adopted the following mechanisms:
(i) Statistical analysis on public information,
(ii) Statistical analysis on public information, confirmed through discussions between ICRA Indonesia and the party being
rated, and/or,
(iii) Analysis on public and non-public information, acquired during discussions between ICRA Indonesia and the party
being rated.

