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Jakarta, 2 May 2011. PT ICRA Indonesia (ICRA Indonesia) has released a commentary on the impacts
of ACFTA to Indonesia-China Trade.

ICRA Indonesia analyzes the advantages and challenges that ACFTA offers for the Indonesian
economy, considering particularly the trade balance between Indonesia and China during the period
2005-2010. While the agreement holds some positive implications, such as wider access to the large
Chinese market for Indonesian exporters, and greater product choices and lower product prices in the
domestic market, some adverse effects, especially related to the industrial sector, need to be addressed.

We notice the performance of exports from the industrial sector has been declining relative to total
exports to China to 56.9% in 2010 from 91.4% in 2005. The factors contributing to the adverse
performance could include poor infrastructure, limited access to capital, and an unfavorable investment
climate as compared with China and the neighboring countries.

ICRA Indonesia expects the disadvantages to the industrial sector to continue at least in the short to
medium term. In the long run, there might be some improvements in this sector because of the significant
increase in capital goods imports and if some short to medium term domestic issue are resolved.

In addition, both China and Indonesia need to promote and ensure fair implementation of the agreement.
Any findings on the contrary need to be followed up either bilaterally or through ASEAN organization.

Full commentary is available on www.icraindonesia.com
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Disclaimer: All information contained herein has been obtained by ICRA Indonesia from sources believed by it to be
accurate and reliable. Although reasonable care has been taken to ensure that the information herein is true, such
information is provided ‘as is’ without any warranty of any kind, and ICRA Indonesia in particular, makes no representation
or warranty, express or implied, as to the accuracy, timeliness or completeness of any such information. All information
contained herein must be construed solely as statements of opinion and ICRA Indonesia shall not be liable for any losses
incurred by users from any use of this publication or its contents..




